
Member owned

Member governed

Nonprofit

Use resources to reduce 
rates and provide 
training and education 
to reduce risk and costs

Shareholder owned

Governed by 
corporate officials

For-profit

Profits are kept by 
insurer or paid to 
shareholders

Collect  
premiums /  

contributions

Invest portion of  
money collected

Set reserves

Pay 
claims

Risk Pool Traditional Insurer


